
  
 

 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

� INTRODUCTION 

Welcome to Portfolio Investment Management. This is a very interesting subject 
because it is a combination of many concepts from the field of economics, finance 
and accounting. Portfolio Investment Management is a body of knowledge 
developed by many scholars and researchers since 1950s, and today it is a field 
belongs to what is known as ffinancial economics. Harry Markowitz, one of the 
scholars who had contributed significantly to this field, won the NNobel Prize in 
Economics in 1990. In the United States, some of students who have studied this 
subject ended up having careers in the Wall Street. Today, undergraduate 
students in finance select this subject as part of their course, and so do many 
accounting and economics students. 
 
Some of you may have invested monies in unit 
trust fund or „amanah saham‰ such as Amanah 
Saham Bumiputera (ASB), Amanah Saham 
Malaysia (ASM) or Amanah Saham Wawasan 
2020 (ASW 2020) (Figure 1.1). But do you know 
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LEARNING OUTCOMES 
By the end of this topic, you should be able to:
1. Explain the economics of financial market; 
2. Discuss the two main types of investors; 
3. Assess the four types of financial markets and assets;  
4. Examine the concept of unit trust fund; 
5. Describe the Capital Market Plan; and 
6. Analyse the types of career in capital market. 

Figure 1.1 : Examples of amanah 
saham in Malaysia 
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that the fund managers use the knowledge acquired from Portfolio Management 
in managing your funds. You can also be a good investor if you master this 
subject. Therefore, you need to have the required patience and passion to learn 
this subject.  
 
We will begin this subject by introducing some background knowledge such as 
the economics of financial market, types of investors and financing, as well as the 
concepts of financial instruments and asset classes. We will also discuss in quite 
details on unit trust fund investment and the risks related to this type of 
investment. There will be also an introduction to Capital Market Plan. Lastly, we 
will talk on the types of career available in capital market.  

 
 

Harry Markowitz is awarded the NNobel Prize in Economics (1990) for having 
developed the ttheory of portfolio choice. 
 

   
 
The contribution for which Harry Markowitz now receives his award was first 
published in an essay entitled "Portfolio Selection" (1952), and later, more 
extensively, in his book, Portfolio Selection: Efficient Diversification (1959). The so-
called theory of portfolio selection that was developed in this early work was 
originally a normative theory for investment managers, i.e., a theory for optimal 
investment of wealth in assets which differ in regard to their expected return and 
risk. On a general level, of course, investment managers and academic economists 
have long been aware of the necessity of taking returns as well as risk into account: 
"all the eggs should not be placed in the same basket". Markowitz's primary 
contribution consisted of developing a rigorously formulated, operational theory 
for portfolio selection under uncertainty - a theory which evolved into a foundation 
for further research in ffinancial economics. 

Markowitz showed that under certain given conditions, an investor's portfolio 
choice can be reduced to balancing two dimensions, i.e., the expected return on the 
portfolio and its variance. Due to the possibility of reducing risk through 
diversification, the risk of the portfolio, measured as its variance, will depend not 
only on the individual variances of the return on different assets, but also on the 
pairwise covariances of all assets. 
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 THE ECONOMICS OF FINANCIAL MARKET 

Underlying the concept of portfolio investment management is the existence of 
financial market. The understanding of the interaction between different 
economic agents like individual, households, firms and governments, is 
fundamental in understanding the interaction of various agents in an economic 
system. 
 
Economic Agents like individuals, households and firms have different needs for 
funds at different times. They also have surplus of funds at different times. When 
there is a ssurplus of funds, they would like to keep or invest those funds in some 
forms of financial instruments that exist in financial market. On the contrary, 
when they are in need of funds or in ddeficit of funds, they would like to borrow 
the required funds through some forms of financial instruments, from the 
financial market.  
 

1.1 

Hence, the essential aspect pertaining to the risk of an asset is not the risk of each 
asset in isolation, but the contribution of each asset to the risk of the aggregate 
portfolio. However, the "law of large numbers" is not wholly applicable to the 
diversification of risks in portfolio choice because the returns on different assets are 
correlated in practice. Thus, in general, risk cannot be totally eliminated, regardless 
of how many types of securities are represented in a portfolio. 
 
In this way, the complicated and multidimensional problem of portfolio choice with 
respect to a large number of different assets, each with varying properties, is 
reduced to a conceptually simple two-dimensional problem - known as mean-
variance analysis. In an essay in 1956, Markowitz also showed how the problem of 
actually calculating the optimal portfolio could be solved. (In technical terms, this 
means that the analysis is formulated as a quadratic programming problem; the 
building blocks are a quadratic utility function, expected returns on the different 
assets, the variance and covariance of the assets and the investor's budget 
restrictions.) The model has won wide acclaim due to its algebraic simplicity and 
suitability for empirical applications. 
 
Generally speaking, Markowitz's work on portfolio theory may be regarded as 
having established financial micro analysis as a respectable research area in 
economic analysis. 

Source: www.nobelprize.org (Retrieved 7 August 2007) 

 www.wsecurities.com/image9.gif(Retrieved 7 August 2007) 
 www.ifa.com/.../12steps/Step2/harrymarkowitz.jpg(Retrieved 7 August 2007) 
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The surplus units will lend their funds to financial markets, while the deficit 
units will borrow their funds from the markets. The ddemand and supply of funds 
through various financial instruments are the fundamental reasons for the 
existence of financial markets.  
 

 

 TYPES OF INVESTOR AND FINANCING 

We assume typical economic agent is rational and it means he or she will always 
choose to maximise his or her utility. This is an important assumption regarding 
the behaviour of an economic agent. 
 
It is important to have a clear understanding of the types of investors that exist in 
the market. On a broad basis, investors are divided into retail investors and 
institutional investors. Figure 1.2 below summarises the main types of investors 
and its examples. 

1.2 

Discuss the following question in myLMS. 

1. Do you think financial market is important? 

2. Imagine if there is no financial market,  what will you do if you 
have excess fund?  On the other hand, what will you do if you 
are in need of extra fund? 

ACTIVITY 1.1 
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Figure 1.2: Main type of investors 

  
Retail investors usually refer to individual and household. IInstitutional investors 
usually refer to investors from commercial banks, investment banks, pension 
funds, insurance companies, asset management companies, unit trust funds, 
Lembaga Tabung Haji and other government linked organisations such as 
Permodalan Nasional Berhad (PNB) and Khazanah. Institutional investors 
comprise of professionally trained fund managers.  
 
We can further classify investors into local and foreign investors. Here, llocal 
investors refer to domestic investors originating from the home country, and 
foreign investors refer to investors from overseas market. Foreign investors deal 
with pportfolio investment in Malaysia capital market and they are mostly 
institutional investors. Their portfolio investment can be from short to medium 
term in nature, varying from a few months to years and as such, their portfolio 
investments sometimes are also known as hhot money. 
 
Moreover, there is also a demarcation between the types of financing. When an 
investor participates directly in the financial markets through investing in stocks 
or savings bond, it is known as ddirect finance/investment. However, when an 
investor purchases unit trust funds which hold a number of underlying financial 
assets, this is known as iindirect finance/investment. 
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 TYPES OF FINANCIAL MARKET AND 
 INSTRUMENT 

 
Figure 1.3: Types of Financial Market 

 
In general, there are four types of financial market as shown in Figure 1.3. They are 
money market, ccapital market, dderivative market and fforeign exchange market. All 
these markets complement each other in day-to-day market transactions.  
 
However, in line with this subject on Portfolio Investment Management, we will 
focus more to the discussion on capital market.  
 
Having an understanding of the financial market existence and the needs of 
various economic agents, the subsequent question now is how these economic 
agents fulfill their needs by participating in the financial market. As mentioned 
in the earlier section, economic agents have to invest in financial assets to fulfill 
their financial needs. 
 
Financial institutions offer financial instruments to investors. When investors buy or 
put monies into these instruments, they become the financial assets to the investors. 
The decision of investing in different financial assets depends on various factors 
such as investment horizon, purpose of holding these instruments and availability.  
 
We can divide financial instruments into several types. They are (i) debt, (ii) cash 
and cash-equivalent, (iii) equity, (iv) derivatives, (v) commodity and (vi) precious 
metal. All of them are shown in Table 1.1, 1.2 and 1.3 respectively.  

1.3 

1. What kind of behaviour do we assume for an economic agent? 

2. A company issues new shares to the public in order to be listed in 
Bursa Malaysia. What type of financing is this? 

SELF-CHECK 1.1
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Table 1.1: Types of Financial Instruments � Debt, Cash and Cash-Equivalent 

Type Descriptions 

Savings Account � An account held with a financial institution.  

� Safe vehicle for short-term savings of any amount. 
� High liquidity (easy to cash). 

Savings Bond 
(SB) 

� A special type of bond issued by federal government, purchased through 
financial institutions. 

� Available only at specific times.  
� Pay a fixed interest rate, subject to periodic adjustment by the goverment.  

Government 
Treasury Bill  
(T-Bill) 
 

� Short-term investment: terms of one month to a year (considered a  cash-
equivalent).  

� Safe, government-backed.  

� T-Bills have a face value;   you purchase it at a „discount‰ (less than the 
face value) and then redeem it at face value; the difference is your return 
(e.g. you may pay $90 for a $100 face value T-Bill � you receive the face 
value upon maturity).  

Term Deposit / 
 Fixed Deposit 

� You invest a sum of money with a financial institution for a set period.  

� Interest and principal are guaranteed.  

BankersÊ 
Acceptance (BA) 

� Short-term debt issued by corporations that is guaranteed by a bank.  

� Highly liquid (terms to maturity of less than a year).  

� Considered safe, low-risk. 
� Purchased on a „discounted basis‰ to mature on a specific date; your 

return is fixed.  

Commercial 
Paper 

� Similar to BAs, but without the guarantee of a bank.  

� Available through financial institutions. 

Government/ 
Municipal Bond 

� Issued by the federal government and provincial government and available 
through most financial institutions.  

� Set at fixed interest rate, for a specified term.  

� Safe (guaranteed to maturity by the issuing government and liquid).   
� Come in terms of one to 30 years.  

� Can be sold in the bond market before maturity. 

Corporate Bond � Sued by a corporation and available through a brokerage house.  

� Set at fixed interest rate, for a specified term.  
� Backed by specific assets of the issuing company.  

� Come in terms of one to 30 years and in various types. 

� Can be sold in the bond market before maturity. 

Debenture � Type of corporate bond, but not secured by specific company assets.  

� Simply based on the general reputation of the issuing company. 

Mortgage-Backed 
Securities 
Cagamas 

� Fixed rate investments that represent an ownership share in a pool of 
mortgages insured by the federal governmentÊs Canada Mortgage and 
Housing Corporation. 
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Table 1.2: Types of Financial Instruments � Equity  

Type Descriptions 

Common 
Shares/ 
Stock 

� With common shares, you typically have voting rights. 

� Common shares are usually purchased for potential capital appreciation. 
� If the company makes money you will share in the profits either by seeing the 

value of your shares rise, by being paid dividends, or both; if the company 
suffers a poor year or the market decline, your share values may fall and 
dividends are unlikely (resulting in a potential capital loss). There are three 
different stocks: 

 (i) Blue Chip Stock  
– Typically stocks of large, stable and actively-traded companies with a 

record of regular dividend payments.  

– Tend to be conservative equity investments  
(ii) Penny Stock  

– Low-cost common shares (typically under $1), usually purchased for 
speculative purposes.  

– Issued by start-up or unproven corporations seeking capital for 
expansion  

(iii) Smalls, Mid and Large-Cap Stock  
– Corporations of all sizes issue common shares to raise money; 

generally, the smaller the corporation, the higher the risk. 
Preferred 
Shares/ 
Stocks 

� Differ from common shares in several ways and in fact are regarded as bond-
like investments.  

� Normally purchased by investors who want a steady stream of dividends, 
rather than capital appreciation.  

� Pay a dividend, which is higher-yielding than a common share.  
� Value and share price influenced more by interest rate trends than by 

companyÊs earnings.  
� DonÊt typically give voting rights. 
� They are preferred because you get a preferential claim to the assets/profits 

ahead of common shareholders. 

 
As shown in Table 1.2, shares or stocks are issued by corporations; investor 
becomes a partial owner in the corporation by buying shares (also called stocks) 
of the company. There are two main categories of shares: „common‰ and 
„preferred.‰ One word of caution is that share prices and returns fluctuate, and 
there is no guarantee as to income. Shares are traded on stock exchanges or over-
the-counter markets. 
 
In addition, we can observe that shares or stocks can be classified into several 
types, namely the blue chip stock, penny stock, small stock, mid-cap stock and 
large-cap stock.  
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Table 1.3: Types Of Financial Instruments � Commodities,  
Derivatives and Precious Metal 

Types Descriptions 

Commodities � Bulk goods such as grains, metals, oil and foods.  

� Traded on commodities exchanges.  

� Held in the form of a contract. 

Derivatives � A security whose value depends on the market value of 
something else, such as  a stock or commodity.  

� They are complex investments used by sophisticated investors 
for speculative purposes or to help manage risk (as a hedge 
against changing market conditions).  

� „Options‰ and „futures‰ are examples of derivatives; an option 
gives the investor the right to buy or sell a specific security at a 
given price before a specified date; a futures contract obligates 
the investor to buy or sell a specified amount of an asset at a set 
price on a certain date. 

Precious Metals � Gold, silver and other precious metals.  

� Held in form of bullion (the actual metal) or certificates of 
ownership. 

 

 

 UNIT TRUST INVESTMENT 

Unit trust fund is an investment tool that pools monies from individual investor, 
household or sometimes institution, and those monies then are invested in stock 
market, bond market or other financial markets. The process of how mutual fund 
works is shown in Figure 1.4. 
 
In United Kingdom and Commonwealth countries like Malaysia, it is called unit 
trust fund, while in the United States it is better known as mutual fund. 

1.4 

1. Why do you think we need different type of financial market? 

2. Check out from internet, what are the functions of these markets? 

ACTIVITY 1.2 
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Figure 1.4: The operation of unit trust fund/mutual fund 

Source: www.mtbfunds.com/images/charts_graphs/mfp.gif 

1.4.1 The Regulatory Framework  

 
Figure 1.5: Flowchart on how unit trust funds are regulated 

Source: www.oneinvest.com.my/images/framework.gif 
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As shown in Figure 1.5, there are three parties involved in unit trust investment. 
They are the asset management companies, an independent trustee and the unit 
holders. Asset Management Companies (AMC) which is also known as „Plan 
Sponsors‰, initiates the fund and looks for investors, while an independent 
trustee is the custodian of the funds operation. The unit holders are individual 
investors, or institutions. All the three parties are tied together through a trust 
deed and Securities Commission (SC) acts as the regulatory body for the unit 
trust industry. 
 

 

1.4.2 Types of Funds 

In this section, we will look at the different types of funds. Table 1.4 summarises 
several types of funds available. 
 
As shown in Table 1.4, there are basically seven types of 
funds in the market, namely equity funds, fixed income 
funds, money market funds, real estate investment trusts 
(REITs), exchange traded funds (ETF), balanced funds and 
Syariah funds. 
 
In addition, within equity funds, there are aggressive 
growth funds, index funds and International equity funds.  

 

 

 

 

 

 

 

 

1. What are asset management companies (AMC)? 

2. What are the two legislations related to unit trust industry? 

SELF-CHECK 1.2
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Table 1.4: Types of Unit Trust Funds 

No Type of Unit 
Trust Funds 

Descriptions 

1. EEquity Funds  An equity unit trust is the most common type of unit trust. 
The major portion of its assets is generally held in equities or 
securities of listed companies. 

Equity unit trust funds are popular in Malaysia as they provide 
investors with exposure to the companies listed on Bursa 
Malaysia. The performance of the units is therefore linked to the 
performance of Bursa Malaysia. A rising market will normally 
give rise to an increase in the value of the unit and vice-versa. 

There is a wide array of equity unit trusts available in the 
market, ranging from funds with higher risk, higher returns to 
funds with lower risk, lower returns. 

(a) Aggressive growth funds  
 These funds invest generally in companies with higher 

capital growth potential but with associated higher risk. 

(b) Index funds  
 These funds invest in a range of companies that closely 

match (or „track‰) companies comprising a particular 
index. 

(c) International equity funds  
 These funds invested primarily in overseas share markets.  

2. FFixed Income 
Funds 

These funds invest mainly in Malaysian Government 
Securities, corporate bonds, and money market instruments 
such as bankers acceptance and fixed deposits. The objective 
of a fixed income (or bond) funds is usually to provide regular 
income, with less emphasis on producing capital growth for 
investors. It is possible, however, for fixed income funds to 
generate both capital gains and losses during a period of 
volatile interest rate. 

3. MMoney Market 
Funds 

Money market funds operate in a similar way to a bank 
account  the unit price is normally set at a fixed amount. 
Money market funds invest in low risk money market 
instruments that are in effect short-term deposits (loans) to 
banks and other low risk financial institutions, and in short-
term government securities. 
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4. RReal Estate 
Investment 
Trusts (REITS) 

REITs invest in real properties, usually prominent commercial 
(office) properties and provide the investor with an 
opportunity to participate in the property market in a way 
which is normally impossible to the small time investor. By 
acquiring units in a listed REITs, however, it is possible to 
invest a small amount to gain exposure to the property market 
and have diversification in your portfolio. 

5. EExchange 
Traded Funds 
(ETF) 

ETF is linked unit trust fund whose investment objective is to 
achieve the same return as a particular market index. ETF 
often have low expense ratios, and can be bought and sold 
throughout the trading day through a stockbroker on an 
exchange. 

6. BBalanced Funds 

 

Some investors may wish to have an investment in all the major 
asset classes to reduce the risk of investing in a single asset class. A 
balanced unit trust fund generally has a portfolio comprising 
equities, fixed income securities, and cash. 

7. SSyariah Funds The main objective of Syariah funds is to provide an 
alternative avenue for investors sensitive to Syariah 
requirements. Syariah funds will exclude those companies 
involved in activities, products or services related to 
conventional banking, insurance and financial services, 
gambling, alcoholic beverages and non-halal food products. 

Source: http://www.fmutm.com.my 
 

1.4.3 Risk and Return in Unit Trust Investment 

In general, there is a relationship between risk and return in unit trust 
investment. As shown in Figure 1.6, aggressive growth funds are riskier than 
balanced funds. Balanced funds are riskier than bond funds and lastly, bond 
funds are said to be riskier than money market funds. 
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Figure 1.6: Balancing Risk and Return Between Various Types of Funds 

Source: http://www.cba.ca/en/viewPub.asp?fl=6&sl=23&docid=26&pg=2#F 
 

 CAPITAL MARKET MASTER PLAN (CMP)  

In this section, we will learn about the Capital Market Master Plan (CMP). Firstly, 
we will read a little bit regarding CMP background. Following that, we will look 
at how it is implemented. 

1.5.1 Background 

The Capital Market Master Plan or CMP is a comprehensive plan in charting the 
strategic positioning and future direction of the Malaysian capital market for the 
next 10 years. It will prioritise the immediate needs of the capital market and will 
chart its direction and long-term growth in anticipation of deregulation and 
liberalisation.  
 

 

1.5 

Among other things, the CMP aims to: 

� Address weaknesses in the capital market that were previously 
highlighted by the financial crisis;  

� Provide a strategic road map to facilitate future business development; 
and  

� Assist in the creation of an efficient and competitive capital market.  
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The CMP was first announced by the then Minister of Finance II and the 
Chairman of the SC on 6 August 1999 during the closing of the 1999 Securities 
Commission Annual Dialogue, and was subsequently approved by the Minister 
of Finance in December 2000.  
 
The CMP was then launched by the Minister of Finance on 22 February 2001.  

1.5.2 Implementation 

As at 30 June 2007, total of 122 recommendations (80%) of the CMP have been 
completed, with the remaining 30 (20%) in progress. The successful 
implementation of the CMP was achieved due to the strong commitment and 
support from major stakeholders in the Malaysian capital market. Details of the 
completed recommendations are shown in Figure 1.7. 
 
The CMP is a strategic blueprint charting the 10-year development of MalaysiaÊs 
capital market. It adopts a phased approach of implementing 152 
recommendations to achieve its vision of a capital market that is:  

� Internationally competitive;  

� Highly efficient conduit for the mobilisation and allocation of funds; and  

� Supported by a strong and facilitative regulatory framework.  

 
Figure 1.7: The implementation of the Capital Market Masterplan (CMP) 

Source: http://www.sc.com.my/ENG/html/cmp/cmp_update.html 
 

2007 marks the second year of the implementation of the third phase of the CMP, 
which spans from 2006 to 2010. CMP Phase 3, which is aligned with the 9th 
Malaysian Plan, focuses on further broadening and deepening of the capital 
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market and on enhancing the international competitiveness of the Malaysian 
capital market. 
 
In this context, technological change and globalisation are already re-shaping 
industry structures and boundaries � transforming capital market industry 
competitive dynamics around the world. Similarly, the rapid growth of the Asian 
economies and capital markets are already having a substantial impact on 
regional order-flows and portfolio allocations. 
 
It is the intention of the SC to adopt and implement forward-looking policies that 
maintains a balance of optimism and imbues a willingness to adapt so that 
Malaysia will be positioned to face the challenges and to capitalise on 
opportunities thrown up by a fast-changing financial and economic landscape. 
This approach will also increase the extent of Malaysian industry participation in 
global capital markets. 
 
The building of efficient and competitive market mechanisms is required to 
support the efficient intermediation of the large pools of domestic and regional 
savings. A developed capital market, attractive to domestic and international 
investors and issuers, will complement MalaysiaÊs highly international economy 
and will increase the overall level of wealth creation and growth generation. 
 
CMP Phase 3 will also continue with further initiatives to further strengthen the 
nationÊs position as an international centre of origination and trading for Islamic 
instruments and for wealth management services. Bank Negara, SC and other 
stakeholders have collaborated to launch the Malaysia International Financial 
Centre initiative (MIFC) with a view to creating an increasing liberalised 
environment for Islamic financial activities and tax incentives were provided to 
attract global players and capital flows to conduct Islamic intermediation 
activities in MalaysiaÊs Islamic Capital Market.  

 TYPES OF PROFESSION IN CAPITAL 
MARKET  

Before we close this topic, let us discuss the various types of work or profession 
that exist in the capital market. As we have discussed earlier from 1.1 to 1.5, 
behind the scene of a functioning of capital market, we must be aware that we 
need various types of professionals to support the good functioning of capital 
market. These professions can be your future job opportunities as well! 

1.6 
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Figure 1.8: The website of Securities Commission  
Source: http://www.sc.com.my 

 
 
The first group of people is rregulators. The regulator whom is given the authority 
of watching the functioning of Bursa Malaysia (formerly known as Kuala 
Lumpur Stock Exchange (KLSE)) is SSecurities Commission (SC) (Figure 1.8). 
Companies that are listed on the Bursa are known as Public Listed Companies or 
PLCs. These companies must comply with the Securities Industry Act (SIA 1983). 
Companies (PLCs) are required to submit annual financial report to the SC. 
Other than that, BBank Negara Malaysia (BNM) is given the authority of 
overseeing the functioning of financial institutions such as commercial banks and 
merchant banks. 
 
The second group of people is the ffinance and banking professionals. They are 
bankers, analyst and portfolio managers. Portfolio managers are also known as 
fund managers. They basically manage the funds on behalf of the asset 
management companies (AMC) as we have discussed earlier. 
 
Supporting this group are analysts. They are known as „research analyst‰, 
„market analyst‰ or „financial analyst.‰ These analysts provide analysis of 
companies listed in the Bursa Malaysia to the fund managers, so that fund 
managers can select good stocks to be included in their portfolios. 
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� In this topic we have discussed the economics of financial market. We have 

shown that there is a need for the existence of various players in the market 
to enable the market force of demand and supply to come into play. 

� We have also distinguished the differences between indirect and direct 
financing and based on that, investors can be also classified along that line.  

� The major part of discussion deals with financial assets and asset classes that 
are available in the market. These asset classes are invested by fund managers 
to provide returns to unit trust investors.   

� We have discussed the recent development in the Malaysian capital market. 
One of prominent development since 2001 is the launch of capital market 
plan. This is a 10-year strategic plan to develop the Malaysian capital market.   

� Lastly, we have discussed the various type of careers in the capital market. 

 

 
Bond portfolio 

Capital market plan 

Deficit of funds 

Direct finance 

Economic agent 

Financial market 

Hot money 

Indirect finance  

Institutional investor 

Portfolio investment  

Regulator 

Retail nvestor 

Suplus of funds 

Unit trust funds 

 

1. Give a few examples of economic agent. 
 
2. Draw supply and demand curve of funds for a financial market. Explain. 
 
3. Given two examples of retail investor. 
 
4. There are two ways to classify investors. What are they? 
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5. What is direct financing? 
 
6. Who are institutional investors? 
 
7. What is hot money? 
 
8. Name the different types of financial markets? 

 

1. Differentiate the meaning of financial instrument and financial asset? 
 
2.  Name the various types of financial instrument available in the market? 
 
3. What are the three parties involved in unit trust investment? 
 
4. What are the main legislations used in unit trust investment? 
 
5. What is the objective of Capital Market Master Plan (CMP)? 
 
6. How many phases are there in implementing CMP? 
 
7. Within equity funds, are there any sub-categories? 
 
8. List the various careers in Capital Market. 
 

 


